TRUMP'S TARIFF PLANS WILL HIT THE US, THE
EUROPEAN AND THE GERMAN ECONOMY HARD

Sebastian Dullien, Sabine Stephan, Thomas Theobald

Forum New Economy, 19. November 2024

KOMMENTAR




Simulation Results for Real GDP (in % relative to base)
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« computations for trading partners very close to the results
of other studies (Obst et al. 2024, Zandi et al. 2024), while
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» theresults for the US, together with Bernard et al. (2024),
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tax reductions), additional uncertainty (erratic Trump
policies) or a reduction in labor supply (deportations)
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Transmission & Assumptions

Mational Institute Global Economic Outlook - Autumn 2024

Deviation from base in %-points inflation) or % (others)

Figure TF5 Main transmissions of import tariffs in NiGEM
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« price and demand elasticity of imports (1.5 - 2) in NIGEM, i.e.

=> harmful effects dominate
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Eckdaten der gesamtwirtschaftlichen Entwicklung
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P WOHER KOMMT DIE INFLATION?
. IMK Konjunkturdaten IMK-Direktor Sebastian Dullien erklart die Herkunft der
IMK Konjuniturd IMK KONJUNKTURAMPEL ’, aktuellen Inflation und gibt einen Ausblick auf den
AKTUELLE PROGNOSEN maoglichen Verlauf. Wird die Inflation so hoch bleiben?
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