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Scenarios (other shocks consciously omitted)

Trump1 imposes a tariff of 60 % on US imports from China

and 10% on all other US imports from all

Trump2 imposes a tariff of 60 % on US imports from 

China,15 % on all other US imports and retaliation by China

In addition to the tariff (increase), also note the percentage of  

affected goods (and services?) in status quo.

Simulated with the National institute‘s 

Global Econometric Model (NiGEM)



Simulation Results for Real GDP (in % relative to base)

• computations for trading partners very close to the results 

of other studies (Obst et al. 2024, Zandi et al. 2024), while

• the results for the US, together with Bernard et al. (2024), 

represent the upper edge (model uncertainty)

• here no simulation of expansionary fiscal policy (expected 
tax reductions), additional uncertainty (erratic Trump 
policies) or a reduction in labor supply (deportations)



• timely introduction of tariffs expected and almost full impact on 

consumer prices estimated

• endogenous interest rate reaction by the Fed to counter inflation

• price and demand elasticity of imports (1.5 - 2) in NiGEM, i.e. 
modeled import substitution even relatively high

=> harmful effects dominate

Transmission & Assumptions  

Deviation from base in %-points inflation) or % (others)

Source: IMK computations using NiGEM.
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Vielen Dank für 

Ihre 

Aufmerksamkeit!

www.imk-boeckler.de

Follow us on x (formerly Twitter): http://twitter.com/IMKFlash
IMK on Facebook: www.facebook.com/institut.imk
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