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Why can firms gouge prices in emergencies?

“An abnormal market disruption is characterized by an abnormal increase in 
demand or a decrease in supply (or both) of a vital or necessary good or service. 
It gives existing sellers the power to raise prices on the products they already 
have in their inventory. … In economic terms, an abnormal market disruption is 
characterized by short term demand that cannot be met by short term supply.”  

“the heart of the statute is a prohibition on firms taking advantage of an abnormal 
market disruption to unfairly increase their per-unit profit margins.”  

NY Attorney General 
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Exxon Mobil

Chief Executive Officer, Darren 

Woods: ‘we’ve created this hole with a 

lot more capacity coming off-line 

without a whole lot of new capacity…. 

That capacity is not coming on. So

we've got this gap, demand recovers, 

and we don't have the capacity to meet 

that, which has led to a record, record-

high refining margins’ 



Dow chemicals

Q: ‘…do you think there's enough supply 

[disruption due to winter storm Elliot] to kind of 

rebalance the polyethylene market and move higher 

from here?’

A: ‘I think there has been enough, obviously, to 

give good momentum to these price increases in 

the first quarter. And so I think we will see the 

margins expand, as I mentioned earlier on one of 

the other questions.’



Latent systemical significance



Three groups of systemically significant sectors

1. Basic necessities

Housing, Food, Farms, Utilities, Petroleum and gas products

2. Basic production inputs

Petroleum and gas products, Oil and gas extraction, Chemical products

3. Basic circulation

Wholesale trade, (truck transportation)
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PRICE POLICIES TO BUY TIME 


TO CORRECT SHORTFALL OF SUPPLY 

WINDFALL PROFIT TAXES AS A SECOND LAYER OF DISINCENTIVE 






