Mathias Cormann cc The NAEC Group of Ambassadors,
Secretary-General Directors and Committee Chairs
OECD

2, rue André Pascal

75775 Paris Cedex 16

France

27 September 2022

Dear Secretary-General

Eight months ago we wrote to you about the OECD’s New Approaches to Economic Challenges
(NAEC) initiative. As economists who have spoken at and participated in NAEC events and
contributed to its reports over the last decade, we wrote to praise the way that NAEC had
helped develop and disseminate important and innovative economic thinking about how to
tackle the major problems facing the world. Aware that NAEC had been developed by OECD
members under the auspices of the previous Secretary-General, we requested that you ensure
that it continue playing this vital role, with an independent base in the institution.

We are very disappointed that you chose not to reply to, or even acknowledge, our letter. It is
even more dismaying to discover now that NAEC has been effectively shut down in the form
that it had been functioning. By reducing its staffing to one person, by not approving a work
programme and by ending its association with external economists and policymakers through
its programme of open seminars and conferences, the work that NAEC had been doing appears
effectively to have come to an end.

This is deeply regrettable. As we noted in our original letter, policymakers throughout the
OECD have become acutely aware in recent years of the need for new and better approaches to
the deep economic problems the world faces today. We are living through a difficult cost of
living crisis resulting from Russia’s invasion of Ukraine, with energy security and inflation now
uppermost in policymakers” minds. Many OECD countries are heading for recession, and many
low-income countries for another debt crisis. We must all face up to the existential challenge of
climate change. In these circumstances there is a critical need for new forms of economic
analysis and new approaches to policy. Over the last decade NAEC has built an extensive, high-
level network of expertise to support such work.

As academic and professional economists, we know that conventional economic approaches can
turn out to be wrong. The history of economics and economic policy is one in which certain
theoretical frameworks and policy approaches can become orthodox, and then are later
superseded. This is often because the empirical evidence changes; sometimes because rival
theories come to be more convincing; in some cases both. In these circumstances it is important
that an organisation providing advice to governments, like the OECD, is at the forefront, not just
of the present mainstream, but of competing views, theoretical frameworks and policy
approaches.



This is particularly true in the light of the multiple problems which many OECD economies
have experienced over the last decade and more, even before the events of this year: the financial
crash, stagnant productivity and living standards, sharply rising inequality, climate and
environmental breakdown, the impact of the Covid pandemic. These problems, which have not
always been well explained or addressed by mainstream approaches, have made new and
innovative economic thinking all the more important and valuable.

As we said in our original letter, we have been impressed and often ourselves informed by the
work NAEC has done in this respect. It has convened meetings and prepared reports which
have explored such new and innovative economic thinking, and brought it to new audiences
among academic and professional economists and policymakers. As part of this work it has, we
know, engaged well with other departments of the OECD, and been required - as is only correct
- to face challenges and further debate from them.

This to and fro between received economic ideas and new ones is an important part of how
intellectual and practical progress is made, both in economic analysis and in policy. We remain
of the view that, not just the OECD, but the wider international economic policy community,
would hugely benefit from NAEC continuing in this role. It needs the remit and freedom to
challenge conventional thinking and explore new approaches to the deep and urgent economic
problems the world faces. We very much hope we are wrong to believe that NAEC has been
reduced to an entirely internal focus. Indeed, we would be pleased to support you and your staff
in developing a new work programme for NAEC, and would be glad to contribute to such a
programme in these most difficult times.

Yours sincerely,

Anat Admati, George G.C. Parker Professor of Finance and Economics, Stanford University
Graduate School of Business

Angus Armstrong, Director of Rebuilding Macroeconomics, Institute for Global Prosperity,
University College London

Mark Blyth, Professor of International Economics and International and Public Affairs,
Brown University

Jean-Philippe Bouchaud, Chairman, CFM and Académie des Sciences, France

Barry Eichengreen, George C. Pardee and Helen N. Pardee Professor of Economics and
Political Science, University of California, Berkeley

J. Doyne Farmer, Baillie Gifford Professor, Mathematical Institute, University of Oxford and
Director of Complexity Economics at the Institute for New Economic Thinking at the
Oxford Martin School

Rana Foroohar, Associate Editor and Global Business Columnist, Financial Times

Thomas Fricke, Director, Forum for a New Economy, Berlin, and Economics Columnist,
Der Spiegel

Matheus Grasselli, Professor of Mathematics and Deputy Provost, McMaster University

Michael Jacobs, Professor of Political Economy, University of Sheffield

William Janeway, Faculty of Economics, University of Cambridge

Rob Johnson, President, Institute of New Economic Thinking

Steve Keen, Distinguished Research Fellow, University College London

Stephanie Kelton, Professor of Economics and Public Policy, Stony Brook University

Alan Kirman, Directeur d'études, 1'Ecole des Hautes Etudes en Sciences Sociales, Paris and
Professor Emeritus, Aix Marseille University

Barry Lynn, Executive Director, The Open Markets Institute, Washington



Mariana Mazzucato, Professor in the Economics of Innovation and Public Value and
Founding Director, Institute for Innovation and Public Purpose, University College London

Avner Offer, Emeritus Professor of Economic History, All Souls College, University of Oxford

Kate Raworth, Professor of Practice, Amsterdam University of Applied Sciences

Dani Rodrik, Professor of International Political Economy, Harvard University

Andrew Sheng, Distinguished Fellow, Asia Global Institute, University of Hong Kong

Joseph E. Stiglitz, University Professor, Columbia University, and Nobel Laureate

Adam Tooze, Kathryn and Shelby Cullom Davis Professor of History and Director of the
European Institute, Columbia University

William M. Tracy, Vice President for Applied Complexity, Santa Fe Institute

William White, C.D. Howe Institute, and previous Chair of the EDRC at the OECD

Gabriel Zucman, Professor of Economics, University of California, Berkeley



